
It’s that time of year again: Halloween and its many 
tricks and treats. 

For kids, it’s a glorious time to take inventory of this 
year’s haul. If tradition is any guide, our bet is that 
kids are likely to come away with some “scores” as 
well as some letdowns. For every candy bar in the 
loot bag, there is bound to be some dreaded black 
licorice. 

Along the same lines, investors are also in the 
midst of sorting through a mixed bag. Markets are 
performing well this year. Although, diverging data 
and opinions make it difficult to have a clear  
outlook. 

Investors are contending with the  
ongoing uncertainty caused by Brexit and the  
simmering global trade war. This is taking its toll on 
“soft” economic data – so called because it  
measures broad sentiment through surveys  
rather than tallying actual economic activity. From 
consumer confidence, to CEO outlooks, to market 
analysts, there is an increasing amount of fretting 
about where the global economy is heading. 

What’s more, one of the most reliable economic in-
dicators is signaling trouble ahead. The yield curve, 
a gauge of the difference between short and long 
term interest rates, is at a level that has historically  
preceded recessions. 
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Fortunately, there are some proverbial candy bars in 
the investor loot bag. Despite weakening sentiment, 
the actual or “hard” figures point to a global 
economy that, while sluggish, should continue to 
register growth for the year. Retail sales, housing 
starts and labour markets remain resilient. These 
readings suggest that lower interest rates are hav-
ing their intended effect - that is to keep the eco-
nomic cycle going. 

With global stock and bond markets on the rise in 
2019, your portfolio at Open Access is doing well. 
We say that even in light of the fact that we’ve 
slightly lagged the benchmarks in terms of returns 
given our more defensive positioning. 

Our job of delivering “investment performance” has 
two responsibilities. The first is to generate the 
returns required for you to achieve your financial 
goals. The second is to ensure that we protect your  
hard-earned savings from undue risk. 

Given a mixed-bag of economic and market data, 
your portfolio is conservatively positioned against 
the benchmark. Specifically, we currently favour the 
safety of short-term bonds relative to global stocks. 

While our base-case is that we avoid a recession 
in 2019, the global economy is certainly slowing. 
Playing a bit of defense against volatility should 
continue to serve you well. 

As we round-out the remainder of the year, we move 
past Halloween and towards New Year’s 
celebrations. Here’s hoping investors can exchange 
their mixed bag for a few more treats in the months 
ahead.
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Trick or treat? It’s a mixed bag for markets this quarter. 


